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TO AMEMBASSY HELSINKI IMMEDIATE 


LIMITED OFFICIAL USE STATE 310081 

E.O. 11652: N/A 

TA EAIR, FI 

SUBJECT:CIVAIR: FINNAIR BUDGET FARE NEW YORK-AMSTERDAM 

1 . EMBASSY REQUESTED TO TRANSMIT TO APPROPRIATE 
AUTHORITIES SOONEST, AND IN ANY EVENT, NLT DECEMBER 31, 

A NOTICE OF DISSATISFACTION WITH BUDGET FARES FILED BY 
FINNAIR. 

2. SUGGESTED TEXT: QUOTE ON DECEMBER 16, FINNAIR FILED 
TARIFF REVISIONS FOR EFFECTIVENESS JANUARY 30, 1978, 
PROPOSING NEW BUDGET FARES FOR TRAFFIC BETWEEN NEW YORK 
AND AMSTERDAM AT A LEVEL OF 149.50 DOLLARS ONE WAY AND 
299 DOLLARS ROUND TRIP. NOTICE OF DISSATISFACTION WITH 
THIS FILING IS HEREBY GIVEN IN ACCORDANCE WITH SECTION 

IX OF THE ANNEX TO THE US-FINLAND AIR SERVICES AGREEMENT 
OF 1949. THIS NOTICE DOES NOT NECESSARILY INDICATE THAT 
THE USG INTENDS TO SUSPEND THE TARIFFS IN QUESTION. 

LIMITED OFFICIAL USE 
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3. COMMENT: REASON FOR NOTICE OF 

DISSATISFACTION IS THAT DUTCH GOVERNMENT HAS ISSUED NOTICE 
OF DISSATISFACTION WITH THE PAN AM NEW YORK-AMSTERDAM 
BUDGET FARE, AND HAS INDICATED ITS INTENTION TO SUSPEND 
BOTH THE PAN AM AND KLM NEW YORK-AMSTERDAM BUDGET FARES. 
IN THIS CONTEXT, U.S. NOTICE OF DISSATISFACTION 
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TO GOF AND ANY SUBSEQUENT SUSPENSION ACTION USG MAY TAKE 
SHOULD BE VIEWED AS PART OF A DEFENSIVE ACTION, I.E. AS 
A MEASURE DESIGNED TO ENSURE THAT FINNAIR WILL NOT BE ABLE 
TO FLY A FARE BETWEEN NEW YORK AND AMSTERDAM THAT PAN AM 
AND KLM ARE UNABLE TO OFFER. USG COULD NOT ACCEPT SUCH 
AN OUTCOME. ANY ACTION TAKEN ON BUDGET FARES. HOWEVER, 
DOES NOT AFFECT AD HOC AGREEMENT ON SUPER-APEX FARES. 

4. FYI. CONSIDERING RATIONALE OF DUTCH ACTION ON PAN AM 
FARE, DEPARTMENT CONSIDERS IT LIKELY THAT DUTCH WILL 
REJECT PAN AM AND KLM FARES. 

CHRISTOPHER 
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